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Appendix 1. Incremental effect
Based on equation (5) in the main text, the incremental effect is


.


Appendix 2. Estimation of the standard error of the marginal effects using the delta method
Using equation (6) in the main text as an example, the marginal effect 

is calculated using the estimated or predicted values  for ,  for ,  for ,  for , a  for . These estimated and predicted values and their variance-covariance matrix are estimated by Stata as part of its post-estimation capacity when the equations of the two parts are estimated in one step. The delta method states that for a multivariate prediction , , where  is the prediction of interest and  is the Jacobian matrix. 

